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» 18 months to gold production

» Excellent exploration potential for addi-
tional gold, copper and silver
resources

» More than 60,000 m of diamond drilling
completed by IAMGOLD/Cambior

Indicated Resource

« 2.8 M oz gold
* 1.7 B Ibs copper

Inferred Resource

«1.2 M oz gold
* 1.2 B Ibs copper

Proposed Management

La Arena Highlight s

OVERVIEW

On March 10, 2009, Mexican Silver Mines Ltd. (TSXV: MSM) announced that the company
would be undertaking a business combination with Rio Alto Mining Limited, a privately-owned
mineral exploration and development company with an opton to acquire the La Arena project
located in Peru. The proposed transaction would result in Rio Alto shareholders exchanging
their common shares for one Mexican Silver Mines common share and would not result in any
consolidation or split of the outstanding Mexican Silver Shares nor any change to the terms and
conditions of outstanding warrants or stock options for either company. The share exchange
ratio was determined based on negotiation between Mexican Silver Mines and Rio Alto.

Conditional Acceptance of the business combination by the TSX Venture Exchange was provid-
ed in April with the following conditions required:

e Completion of a minimum C$3 million private placement of Rio Alto common shares at a
price of C$0.20

« Approval by each of the Mexican Silver and Rio Alto board of directors

< Execution of a definitive agreement providing for the transaction

Subsequent to the original announcement, the company announced on May 26, 2009, that
Mexican Silver Mines had completed due diligence on Rio Alto Mining and the company’s La
Arena project in Peru. The due diligence was positive and, as such, each company has provid-
ed a waiver on the condition outlined in the Letter of Intent. Mexican Silver Mines is now work-
ing with Rio Alto to complete the private placement of a minimum of $3 million and the finaliza-
tion of a definitive agreement between the two companies.

ABOUT RIO ALTO

Rio Alto is a privately-owned mineral exploration and development company originally formed
to earn into, and eventually acquire, the La Arena gold-copper project in Peru from IAMGOLD
Corp. Under an option agreement with IAMGOLD, Rio Alto will grant IAMGOLD a 5.5 per cent
ownership interest in the company and may earn up to a 38.7 percent interest in the La Arena
Project by investing
US$30 million to develop
a gold mine. The remain-
ing 61.3 per cent of the
La Arena Project may be
acquired by Rio Alto for
cash payments, including
the initial US$1 million
option  payment to
IAMGOLD, totalling
US$48.55 million over
four years. IAMGOLD
has elected to convert
the initial $1M option
payment into shares of
Rio Alto. Rio Alto has
access to 100% of the
cash flow for making
payments. Post merger,
IAMGOLD will hold close
to 10% of Mexican Silver
Mine's shares.




LA ARENA PROJECT, PERU

La Arena consists of 20,673 hectares in 44 concessions and is located 480 km north-northwest of
Lima, the capital of Peru, and approximately 18 km from Huamachuco, a town of approximately
20,000 people. The Project lies within a multi-million ounce gold district that includes the Lagunas
Norte mine (Barrick Gold Corporation), the Comarsa mine (Compania Minera Aurifera Santa Rosa
S.A.), the La Virgen mine (Compania Minera San Simon S.A.), the Shahuindo gold-silver exploration
project (Sulliden Exploration Inc.) and the Tres Cruces gold exploration project (New Oroperu
Resources Inc.). Over a 15 year period, IAMGOLD has spent more than US$20 million on the proj-
ect, including the completion of some 60,000 m of diamond drilling. Rio Alto and Mexican Silver
Mines will have access to this data. The project is a candidate for conventional dump leach technol-
ogy and low cost mining (projected costs of approximately $290 to $300 per ounce).

Project development for the Phase | oxide mining project will commence in July 2009 with gold pro-
duction scheduled to commence within 18 months. Independent Engineers, Coffey Mining Limited,
prepared an NI 43-101 report for La Arena which was filed on SEDAR, March 31, 2008. Coffey esti-
mated that the oxide portion of the La Arena project contains approximately 910,000 oz Au in the
indicated category. In an internal scoping study prepared by Rio Alto, the start-up capital for the
Phase | oxide project was estimated to be approximately US$23.5M with expected total gold pro-
duction estimated to be approximately 600,000 oz over the life of the project.

The La Arena project mineral resource of four million ounces of gold and three billion Ibs of copper
estimate is based on 340 diamond core holes (58,805 metres), 11 reverse circulation holes (1,186
m) and 60 surface trenches (4,210 m). The deposit has been drilled at a nominal spacing of 50 min
the brecciated sandstone and 65 m in the porphyry. The mineral resource estimate, is confined with-
in a pit shell in oxide sandstone (copper less than 300 parts per million) and another shell for cop-
per-rich mineralization largely in primary and secondary porphyry.

The project has excellent access to infrastructure, including:

» 160 km national roadway

* An airstrip for small airplanes within 17 km

» an exploration camp and access track (onsite)
* existing power supply within 18 km of the site

» abundant water supply from groundwater, adjacent water courses, and through recycling and
reuse of water

* numerous potential locations for waste dumps and dump leach pads, a processing plant and
other infrastructure which will be subject to further studies commencing post merger.

La Arena Development

La Arena is being planned as a two
phase gold / copper project located in
La Libertad, Peru.

Phase |

Gold Oxide (dump leach): approx.
100,000 oz Au / yr over 6 years

Phase I

Copper-Gold Porphyry (open pit):
copper concentrate production,
with potential production of approx
60,000 oz Au / yr and 50,000t Cu /

yn)

Business S trategy

The companies feel that the business
combination presents strong value to
all shareholders. The strengthened
board will benefit from the extensive
track record, including mine building
expertise, of management and their
network of contacts throughout Latin
America. The combination will amal-
gamate Mexican Silver Mines’s 1,300
km2 of prime mineral land in Mexico
with Rio Alto’s 21,000 ha La Arena
project.

The companies believe that the busi-
ness combination presents significant
value appreciation potentional within
a short term.

Recent Conference Call

To hear a recent conference call with Feisal Somiji, President & CEO of Mexican Silver Mines,
and Alex Black, President and CEO of Rio Alto, Visit the Mexican Silver Mines website at:

www.mexicansilvermines.com

For more information, please cont act:

Mexican Silver Mines

Feisal Somiji, President & CEO
1.403.236.5089
fsomji@mexicansilvermines.com

Rio Alto

Tony Hawkshaw, CFO
1.778.995.1137
tonyh@rioaltomining.com

Rio Alto
Alex Black, President & CEO
alexb@rioaltomining.com



